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Purpose of Report

The purpose of this report is to seek Executives’ recommendation of the Council
Tax Base for the financial year 2024/25.

Executive Summary

This report is submitted to the Executive each year and sets out the calculation of
the Council Tax Base for the following financial year.

Background

The Local Government Finance Act 1992 and Local Authorities (Calculation of
Council Tax Base) Regulations 1992 (as amended) require the Council to formally
set its Tax Base as the first stage of the Council Tax setting process.

Special Items

Before setting the Council Tax Base, the issue of any special items relating to a
part of the Council’s area must be considered. If there are any items of expenditure
that relate to one part of the local authority area, then that expenditure can be levied
on those residents in that area and not on others.

There are no items of special expenditure.
Council Tax Base / Long-Term Empty Definition Change

Certain assumptions have to be made in order to determine the number of dwellings
within the Authority’s area, and these are set out in Appendix A.

The calculation of the Council Tax Base, detailed in Appendix B, is based upon the
number of dwellings on the Valuation List, provided by the Government’s Valuation
Office. The figures are adjusted for exempt dwellings and for dwellings subject to
disabled reduction. The number of chargeable dwellings in each band is further
adjusted for discounts, exemptions, premiums, and Council Tax Support. The
resultant figure is the total equivalent number of dwellings which are then converted
using ratios into the number of Band D equivalents. For 2024/25, the equivalent
number of Band D properties is calculated at 25,931.37.

The Council Tax Base is finally determined by multiplying the sum of the Band D
equivalents by the Authority’s estimated collection rate, which has been assumed
at 98.75% for 2024/25. This is the estimate of the percentage of the 2024/25
Council Tax set which will be collected in total, and not the expected in-year
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collection rate in 2024/25. In addition, a final adjustment in respect of Crown
properties is made. This results in a proposed Council Tax base for 2024/25 of
25,669.23.

The Levelling-Up and Regeneration Act 2023 now includes provision allowing
billing authorities to change the period at which a long-term empty property attracts
an additional Council Tax charge of 100% after 12 months rather than the current
position of after 2 years. This premium can be introduced from 15t April 2024 under
the provisions of this Act.

Strategic Priorities

There are no direct implications for the Council’s Strategic Priorities arising as a
result of this report.

Organisational Impacts
Financial

The Council must confirm its Council Tax Base as a pre-requisite to setting the
Council Tax charge for 2024/25.

Legal Implications

The Local Government Finance Act 1992 and Statutory Instrument No 1992/612 —
Local Authorities (Calculation of Council Tax Base) Regulations 1992 (as
amended) set out the requirement for the Council to confirm and formally approve
its Council Tax Base and notify it to its precepting bodies. The Council Tax
(Prescribed Classes of Dwellings) (England) (Amendment) Regulations 2012
provide for Councils to make technical changes to certain discounts from April
2013.

Equality, Diversity and Human Rights

The Public Sector Equality Duty means that the Council must consider all
individuals when carrying out their day-to-day work, in shaping policy, delivering
services and in relation to their own employees.

It requires that public bodies have due regard to the need to:

¢ Eliminate discrimination

e Advance equality of opportunity

e Foster good relations between different people when carrying out their
activities.

Due to the nature of the report, no specific Equality Impact Analysis is required.
Risk Implications

The key risk associated to this report are financial, in terms of the accuracy of the
forecasted Council Tax Base. Any variance between the Base and the final Council

Tax liability in 2024/25 will result in the declaration of either a surplus or deficit on
the Collection Fund.
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Recommendations

Executive is asked to recommend to Council that it:

a)

b)

d)

In line with the Levelling-Up and Regeneration Act 2023, with effect from 1%
April 2024, approves a Council Tax premium of 100% for a property empty
for 12 months, (changing from the current position of a property empty for 2
years);

Notes that there are no special items as defined in Section 35 of the Local
Government Finance Act 1992 (as amended) applicable to any part or parts
of the City of Lincoln local authority area;

Approves the Chief Finance Officers’ calculation of the Council Tax Base for
the financial year commencing 15t April 2024 and ending 315t March 2025,
as set out in Appendix B of this report;

Approves, in accordance with the Chief Finance Officers’ calculation, and
pursuant to the Local Authorities (Calculation of Council Tax Base)
Regulations 1992 (as amended), that the Council Tax Base for the 2024/25
financial year is 25,669.23.
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